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Manager Profile
QInvest Asset Management team has extensive experience in global markets managing both traditional and alternative investments. The International Sukuk Portfolio strategy is managed by a team of highly experienced industry professionals based out of
Doha and London.

Fund Overview

The International Sukuk Portfolio is designed to provide investors with returns in excess of 3-month USD Libor + 200bps by investing predominantly in global Sukuk markets, with a quarterly profit distribution. The Portfolio will not invest in the Qatari market.
Emphasis will be on income with the additional prospect of capital appreciation. The Portfolio’s assets are invested in Investment
Grade Sukuk issued by sovereign, quasi sovereign and corporate issuers. In addition, where appropriate, the Portfolio might be
invested in cash and in other Islamic loans subject to a maximum of 20% and 5% respectively.
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Top 5 Securities Holding

The Portfolio returned 2.05% during the month.
A significant improvement in investor sentiment toward Turkey’s sovereign credit, which, in our view,
was due to a combination of a rally in the wider emerging-markets credit and domestic political developments in Turkey, propelled the fund’s exposure to Turkey 2022 to the position of the top performer
for the month, returning 3.6%. This was followed by Dar Al Arkan 2022 and Mazoon 2027, which
returned 3.0% and 2.8%, respectively, as search-for-yield trading prevailed in the sukuk market. As the
US rates rallied across the curve, longer-duration exposures were also among the top performers, with
Saudi Electricity 2044 returning 2.0% for the month. In fact, all exposures in the fund posted positive
returns for the month. The position that posted the slowest performance in June was Emaar 2024,
which returned 1.26% over the period.
Going forward, the key milestone for the market, in our view, is going to be the next monetary policy
decision by the Fed in July. While the market is pricing in a rate cut, there is a non-negligible risk, in
our opinion, that the FOMC decide to send a less dovish message than the market might expect, so as
to reassert their independence from the US politics.

Market Commentary

NAME

COUNTRY

1: OMANGS 4.397 06/01/24 Corp
2: MAFUAE 4.638 05/14/29
3: MAZOON 5.2 11/08/27

Oman
United Arab Emirates
Oman

4: DARALA 6 7/8 04/10/22

Saudi Arabia

5: EMAARM 4.564 06/18/24 Corp

United Arab Emirates

Market sentiment was particularly constructive toward sukuk in June. Yields fell across the US rates
curve and the emerging-market credit rallied due to search-for-yield trading. Turkey was one of the
greatest beneficiaries of the upbeat market sentiment, as the five-year sovereign CDS tightened by
92bps and the two-year TRY government bond yield dropped by 515bps.
As far as the USD sukuk is concerned, Turkey 2024 was the top performer, returning 4.2% over the
month, followed by Indonesia 2029 and Turkey 2022, which returned 3.7% and 3.6%, respectively.
High-yield corporate sukuks were also bid up: Dar Al Arkan 2023 and Mazoon 2027 returned 3.5% and
2.8% over the month, respectively. However, there were exceptions to the bullish sentiment, as Tabreed
2025 and Al Baraka 2025 returned -0.8% and -0.2%, respectively.
Finally, Kuwait International Bank and Sharjah Islamic Bank sold new-issue Tier 1 sukuks: USD 300
million at 5.625% and USD 500 million at 5% yield-to-call, respectively.

Fund Details
Launch Date
Weighted Average Rating
Average Yield to Maturity
NAV (USD)
Fund Charges
Disclaimer

30 January 2013
BBB4.68%
8.85
Annual 1%; Initial 1%

Dealing Frequency

Weekly

Minimum Investment
Currency
Fund Legal Name

USD 10,000
USD
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The Market Commentary and Portfolio Performance Commentary have been provided by QInvest LLC. This document is for information purposes only and does not constitute an offer to sell or a solicitation of an offer to buy the investment described herein in any jurisdiction or to any person to whom it is unlawful to
make such an offer or sale. All data in the factsheet relating to allocations, positions and performance either cites or is calculated from information for the last business date of the month cited in the header. ISP is a QIB product which is distributed by QIB on an exclusive basis. Qinvest is the investment manager for the
product and does not assume any responsibility for any client related operational issues. The performance quoted represents past performance, which does not guarantee future results. This document may contain forward-looking statements regarding intent, beliefs, or current expectations which are used for informational
purposes only. Readers are cautioned that such forward-looking statements are not a guarantee of future performance, involve risks and uncertainties, and actual results may differ materially from those statements as a result of various factors. The views expressed are also subject to change based on market and other
conditions. Furthermore, the opinions expressed do not constitute investment advice or recommendations. The information contained in this material is based upon sources we believe are reliable. However no representations or warranties are made with respect to the accuracy of such information. QInvest LLC is licensed by
the Qatar Financial Centre (License no. 00048) and is authorized by the Qatar Financial Centre Regulatory Authority (QFCRA) to undertake the regulated activities that fall within the scope of its existing QFCRA authorization. Qinvest LLC’s principal place of business in Qatar is located in the Tornado Tower, West Bay,
PO Box 26222, Doha, Qatar. Related financial products or services are only available to Market Counterparties or Business Customers as defined by the QFCRA. The QFCRA has no responsibility for reviewing or verifying any Prospectus or other documents in connection with this Fund due to the fact that this Fund is not
registered in the QFC or regulated by the QFCRA. Accordingly, the QFCRA has not reviewed or approved this marketing material or any other associated documents nor taken any steps to verify the information set out in this document, and has no responsibility for it. Prospective purchasers of the Units offered should
conduct their own due diligence on the Units. If you do not understand the contents of this brochure you should consult an authorized financial advisor.

